COMMONWEALTH OF PENNSYLVANIA ‘ '

- RECENED & NGPECTED
e NOV & 2007
OFFICE OF CONSUMER ADVOCATE
995 Walnut Street, Sth Floor, Forum Place

Harrisburg, Pennsylvania '%101 -1023 FCC- MA“—ROOM
IRWINA., POPOWSKY (717) 783- 50 VI 8 ) g FAX (717) 783-7152
Consumer Advocate 800-684-6560 (in PA oniy)"™* - 'ur ,QD'A 19 consumer@paoca.org

|J'r‘lr_‘,",lh’
November 7, 2007
EX PARTE

Marlene H. Dortch, Secretary

Federal Communications Commission
445 12™ Street, NW

Room TW-A325

Washington, D.C. 20554

Re:  Petitions of the Verizon Telephone Companies for Forbearance Pursuant to
47 U.S.C. § 160(c) in the Boston, New York, Philadelphia, Pittsburgh,
Providence and Virgina Beach Metropolitan Statistical Areas, WC Docket
No. 06-172 (via electronic filing)

Dear Ms. Dortch:

On November 6, 2007, Joel Cheskis, of the Pennsylvania Office of Consumer Advocate,
Chana Wilkerson of the Maryland Office of People’s Counsel, and Kathleen O’Reilly, Counsel
to the National Association of State Utility Consumer Advocates (NASUCA) met with
representatives of the Commission’s Wireline Competition Bureau regarding the above-
referenced proceeding. Present on behalf of the Bureau were Marcus Maher, Al Lewis, Denise
Coca, Tim Stelzig and Margaret Dailey.

Additionally, Christoi)her White, of the New Jersey Division of Rate Counsel, David
Bergmann, Chair of the NASUCA Telescommunications Committee and Pam Megna and Jay
Atkinson, both of the Bureau, participated via telephone.

The attached Powerpoint slide presentation was discussed during this meeting. Also
discussed generally were the two attached editorials from former US Representative Tom Bliley
and the Verizon pricing information that is also attached.

No. of Copies rec'd Q...w

List ABCDE
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Please indicate your receipt of this filing on the additional copy provided and return it to
the undersigned in the enclosed self-addressed, postage prepaid, envelope.

Very truly yours,

Enclosures
cc: Marcus Maher, FCC
Tim Stelzig, FCC

David Bergmann, NASUCA
96284




BEFORE THE
FEDERAL COMMUNICATIONS COMMISSION

Re:  Petitions of the Verizon Telephone Companies for Forbearance Pursuant to 47
U.S.C. § 160(c) in the Boston, New York, Philadelphia, Pittsburgh, Providence
and Virgina Beach Metropolitan Statistical Areas, WC Docket No. 06-172

I hereby certify that I have this day served a true copy of the foregoing document, Office
of Consumer Advocate's Ex Parte Letter, upon parties of record in this proceeding.

Dated this 7th day of November, 2007.

Respectfully submitted,

Counsel for

Office of Consumer Advocate

‘555 Walnut Street, Forum Place, 5th Floor
Harrisburg, PA 17101-1923

(717) 783-5048
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'Forbearance' Promotes Telecom Free-for-All

Monday, Oct 01, 2007 - 12:09 AM

By TOM BLILEY ‘
TIMES-DISPATCH GUEST COLUMNIST

As the chairman of the U.S. House Commerce Committee, I frequently confronted decisions about the
value of a competitive marketplace versus government regulation. Going back to the Sherman Antitrust
Act of 1890, Americans have decided that there is a tipping point between the ut111ty of government
regulating business and the unfettered flow of the capital markets.

Imagine, though, that there was a provision in the Clean Air Act under which an old coal-burning power
plant could simply write a letter to the Environmental Protection Agency and ask that it not be forced to
comply with emissions regulations. Think further about the consequences if that request were simply
deemed granted by the EPA if the agency did not act on it within a certain timeframe.

Or imagine that the EPA took a decade to adopt Clean Air rules relying on sound scientific evidence
only to face immediately a petition from a coal-burning plant to be excluded from those rules that the
agency would have to judge under a far different legal standard. Why would the agency spend the time
to reach a reasoned decision if its action could be instantaneously undermined?

Unfortunately, these warped regulatory outcomes are not fiction. Because of the "forbearance” provision
of the Telecommunications Act, they are real-life problems faced by telecommunications decision- :
makers, and the grave shortcomings in this statute have led both to unreasoned regulatory actions and to
usurpation of congressional authority. Moreover, these problems have become greatly exacerbated
because the Federal Communications Commission has avoided its responsibilities and engaged in'a
completely ad hoc process. We are now witnessing a regulatory free-for-all, with last minute filings,
improper use of confidential information, and decisions reached without majority vote.

THE 1996 ACT, which I am proud to have played a role in, was first and foremost a law about ;
competition. Congress recognized that the court-ordered breakup of the AT&T monopoly was not going
to work without federal intervention. We crafted a law that allowed the Bells access to long-distance
telephony so long as they complied with some reasonable regulations in allowing access to local
markets. The American consumer has benefited from the competition that ensued in ways that almost

defy imagination -- lower long-distance prices, a highly vigorous Internet, and unparalleled choices in
service.

Remember, though, that lawmaking is like sausage making -- you may like the product, but you do not .
want to see its production. That is what happened with Section 10 of the 1996 Act, which allows

telecommunications companies to petition the FCC to "forbear" from regulation, so long as it promotes
competition. This language was the product of compromise between those who were concerned that the

act might be somehow overregulatory and those (like me) who wanted to promote a competitive market
«  in telecommunications services.

The forbearance provision largely worked for a decade, because petitioners were not seeking relief from
the key pro-competitive provisions of the act. But, that began to change several years ago, and in early
2006:the FCC completely abdicated its responsibility by allowing a forbearance petition to be "deemed

http://www.inrich.com/cva/ric/search.PrintView.-content-articles-RTD-2007-10-01-0045.h... 11/6/2007 ‘
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granted" without even the benefit of a vote. There was a total absence of due process.

UNDER THIS FCC's watch, the forbearance process has spiraled out of control, and regulated telephone
companies, such as the Bells, have sought to take full advantage of it by filing a torrent of forbearance

Minneapolis to Pittsburgh toVirginia Beach. If these petitions are granted, much less "deemed granted,"
it will be the death knell for competition in these areas. The Bells will be able to charge whatever they
want, whenever they want, for access to their lines -- lines that their customers have paid for over the
years -- to what is now a very solid community of competltlve carriers.

Large, medium, and small businesses, and many re51dent1a1 customers who currently rely on
competition will be forced into arrangements with a Bell company. It is more than ironic, a travesty

should completely obviate the rush for monopoly power

The promise of the 1996 act was simply that: a promlse The FCC needs to make good on that promise.
Granting forbearance petitions that stifle competition ; and harm consumers is anathema to all that we
tried to create a decade ago. Coal plants can't do it; why should the Bells be allowed to?

Tom Bliley, who represented Virginia's 3rd and 7th Congressional Districts in the U.S. House from
1981-2001, was a principal author of the 1996 Telecommunications Act.
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petitions. These petitions seek relief from competition in markets all across the country -- from Seattle to |

really, that we are on the verge of such a market when the technological advancements of the last decade
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The F.C.C., Cable and Competition

To the Editor:

Re “F.C.C. Set to End Sole Cable Deals for Apartments” (front page, Oct. 29):

As a principal author of the 1996 Telecommunications Act, I am all in favor of the competition
that may result from F.C.C. action in this area. What the article misses, however, is the irony in
the F.C.C.’s action.

At the same time it apparently wants to promote competition for our television service, the
F.C.C. is seriously considering a death blow to high-speed Internet and other
telecommunications services. Verizon, one of the huge beneficiaries of any F.C.C. action on
apartment access, has filed a so-called forbearance petition with the F.C.C. seeking relief from
any regulation under the 1996 act. That means that Verizon will be able to shut out its

competition completely, because it controls the lines that get to business and residential
consumers.

A recent study estimates that by granting this petition, the F.C.C. will cost New York
consumers nearly $1.4 billion per year — $132 per household.

Tearing down one monopoly while allowing another to be created doesn’t make sense. The
F.C.C. should be in the business of promoting pro-consumer competition in the entire
telecommunications marketplace. That was the promise of the 1996 act.

Tom Bliley
Washington, Oct. 31, 2007
The writer is a former chairman of the House Committee on Commerce.
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November 8, 2006
Transmittal No. 1420 ‘

0. Ray Bourland

Executive Secretary

Public Service Commission of Maryland
William Donald Schaefer Tower

6 St. Paul Street

Baltimore, Maryland 21202-6806

Dear Mr. Bourland:

Enclosed, for filing with the Commission in accordance with Public Service Commission Law,
are an original and fourteen coples of Proposed Tariff Changes and the following; tariff pages that reflect
the changes:

GENERAL INDEX TARIFF, 6" Revised Page 15
GENERAL SERVICES TARIFF, P.S.C.-Md.-No. 203, Section 31, 1* Revised Page 7
1% Revised Page 8
1** Revised Page 9
1* Revised Page 10
OPTIONAL CALLING PLANS TARIFF, P S.C.-Md.-No. 215, Contents, 5" Revised Page |
Section 15, Original Page 1
Original Page 2

This filing provides for rate increases for the intralata toll component of the Regional Essentials
and Regional Value packages through the introduction of the Unlimited Toll Plan. The Company
requests that the Commission allow this filing to become effective on December 1, 2006. However, to
allow the required time to implement the billing changes, the Company respectfully requests that the

Commission approve this filing by November 22, 2006. Intralata Toll service is a competitive offering in
Basket No. 5. :




